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The Asian Financial Crisis and Internationalization of YEN
— The role of YEN in the Asian economies —
Katsutoshi UCHIDA

The Asian currency crisis involves three basic causes: (1) fixing or pegging the
value of their exchange rates exclusively to the US Dollar (2) financing the deficit
of their currency balance by the borrowing of foreign short - term capital (3) the fragile
characteristic of the financial sectores and mechanism of the Asian domestic economies.

The focus of this report is firstly on the issues of the inflow into and outflow from
the Asian economies of the foreign capital, the circulation of international capital, and
the foreign exchange rate regime under the Dollar - Standard mechanism of the
international currency system.

The investigation of these issues suggests that Asian economies should become
independent of the US Dollar.

Secondly, this report examines the meanings of the internationalization of Japanese

Yen, and what kind of the role should Japanese Yen play in the Asian capital circulation.
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