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Abstract

In Japan, there is a higher rate of business closure than a business start-up. Japan
is increasingly a low fertility-aging society and soon Japan will become a population
declining society. Starting a business has an innovation effect, but innovation is difficult
when there is a stagnant rete of business start-ups. Business succession circumvents this
problem, because business successors have new management practices. Thus succession
prompts innovation of administrative stability, to rejuvenate medium and small
businesses, and at last succession realizes high performance. This means ‘Put new
Bacchus into new Para-leather bag’ effect. We can find improvement in the economy

through succession despite the Japanese situation of high barriers against business
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start-ups. Schumpeter(1926) highlighted innovation and the role of entrepreneur as

innovator, writing ‘Generally, old organizations cannot breakthrough by themselves.’
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