BBk HABRAZEIT 351 2 B I9TE 5 (R HITE it Fs o — Wi 51

Bk HARBKHZE I B 2
ot Fr 0 7% L AT Bt A D — I [
—— 19504R RT3 1 B BEEK T B3 i/ & T Lk —

Cross-Section Analysis of Competitive Oligopoly Formation
Process in Japan’s Postwar Steel Industry
— Shrinking Pig Iron Markets and Fuji Steel in the First Half of the 1950s —

B S -
Kazufumi KAMIOKA

F—U— N gk B RITE SRS LRk, 19504 CHTE
Key Words : pig iron markets, competitive oligopoly formation, Fuji Steel, first half of

the 1950s.

25

HADEERE %5 U3k, —H 6 4T & 28 U ORIFRE B4 &2 N U 7o iR
AR & EIE N B RS b - Tde, Z OEFEREE 19504 R0 5 AER TIRIZE R S h
too = THIGE LREDMRTH - 7o BRI B 1 2 HEIKAE L T F LRk, 2o
REZHHOREDONLEBRREEL, HLBRONS V2% & - THEONNREKSZ S &L
Too AT, BUBEFAG AR Tod, BRBRTEHIC 81 B MG ITIRTE L T 72 IR gk 75 & 0 HER
F 3 kg0 BRE AR - 720 1950, S OliER, SiE cHOTkEL S>> C
»oOMREZER D BEERTE AN Uy KT 6 iz & 250 s SRS RE Ik S 7,

INETOMETE. JOSRSKITSOBMERET 5 b0 & UTH RO T 23k
SNTELM, ZOBERUMFRITOA TR0, KRFiE. 195040 Skl 8 o BRI %
EPHONCTHILEHNETHHDTH B,

Abstract

The steel industry, the major contributor driving Japan’s high economic growth, had
an oligopolistic competitive production structure, bringing with it stiff competition for
capital investment among the industry’s six integrated steel producers. This production

structure was formed in the first half of the 1950s. On one hand, Fuji Iron & Steel,
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which had relied on pig iron exchanges, felt that excessive steel production lines were
a source of management instability; thus, they undertook measures to balance each
production line and attempted to reduce pig iron consumption. On the other hand,
Kawasaki Steel and two other tier-two manufacturers relied on pig iron exchanges
because they did not own iron manufacturing facilities, thus, they planned on becoming
self-reliant in pig iron. During the first half of the 1950s, Both Fuji and Kawasaki relied
on foreign pig iron market, and wanted independence from the confines of those
markets. As the pig iron market shrank, the six largest steel companies formed what
was by and large a competitive oligopoly.

This paper specifically explicates supply and demand relationships in the pig iron

market in the first half of the 1950s.
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