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Abstract

When we talk about the Japan’s external economic policy, we must also consider free
trade agreements such as EPA (Economic Partnership Agreement), Trans-Pacific
Partnership Agreement (TPP) and others, in addition to World Trade Organization
(WTQO). Participating in a regional or global economic community is critical, in order for
this country to further grow economically, as the industrial societies in today’s world
are based on the international division of labour.

However, free trade agreements often include ISDS (Investor - State Dispute
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Settlement) provisions, which could risk the invested countries’ judicial and/or legislative
power, in exchange for protection of investors, and could be harmful for democracy.
In addition, supranational frameworks such as economic communities could admit the
divisibility of sovereignty and could violate the democracy.
The essay is to discuss issues contained with ISDS provisions and also the conflict

between global economy and democracy.
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