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Abstract

The purpose of this study is to examine the value relevance of consolidated accounting
information when the number of subsidiary and affiliated companies has decreased.
Consolidated financial statements represent financial position and performance of the group.
Therefore the construction of group has an impact on the value relevance of consolidated

accounting information.
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In this study, I pay attention to change in the number of subsidiary and affiliated
companies that is one of the change of the group construction, and analyze the value
relevance of consolidated accounting information.

I find that the consolidated accounting information of group that have substantially
decreased the number of subsidiary and affiliated companies is highly evaluated by the capital

market. In addition, I also find that those companies' profitability and solvency are improved

significantly.
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