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Accounting for Financial Instruments

~ Accounting paradigm changed by current price information ~

Tetsuo TABATA

The principle of accounting is changing to current price principle from acquisition
cost principle. The current price accounting of today is different from current cost
receding. Accounting has been interested in banks rather than in the investors.

The investor would be able to get current price information even from acquisition
cost information. The derivative accounting is the hedge for risk.

Giving it the future transaction and the forward transaction is a derivative trans-
action. The option is the right to sell future merchandise. Default risk requires the
control of the current price. The current price accounts require risk control. The
change to the current price accounting means arrival of the era where the self respon-

sibility principle is asked.
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